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Abstract

The Role of Positive Theory in the Selection of Accounting
Policies Decision in the Jordanian Industrial Shareholding

Companies

Prepared by: Maher Abu Laila

Supervised by: Professor Mohammed Mater

The study aimed at identifying the role of positive theory in the
selection of accounting policies decision, through focusing on the
importance of organizing the accounting policies, identifying the
research approaches which explain selection of these policies, and
evaluating the role of positive theory in analyzing and explaining the
reasons and the effect of selection decision on these policies, and
after that measuring the effect of the factors and variables which relate
to this theory on the selection decision .

To achieve these objectives, the researcher conducted an
experimental study on a sample of 76 Jordanian industrial
shareholding companies, and reviewed the financial statements for
these companies and the footnotes for 6 years from 1998 to 2003, and
made interviews with external auditors for those companies. The study
tested nine hypotheses, through T test.

The study showed the following results:

» By evaluating and studying the role of positive theory in the
selection of accounting policies decision, we find that it
succeeded in explaining of the selection of accounting policies

factors.
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» There is a variety in the used accounting methods for inventory
policies, and short-term marketable securities policy.

» There are economic factors affecting the selection of
accounting policies decision, in Jordan (company size,
governmental ownership, and profit changes), and there are
environmental factors (conservatism, and accounting
conventions).

The researcher suggested the following recommendations:

» Decreasing accounting policies alternatives,to comply with
IAS.

= Conducting more studies to evaluate the economic effects
for accounting policies.

» Expanding experimental studies about positive theory for
various sectors in Amman stock exchange.

= Developing the role of Amman stock exchange in organizing
accounting policies through measurement and accounting

disclosure.
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